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1 Define term Financial System. Explain the components 14
of a formal financial system.

2 What is money market ? What steps have been taken to 14
develop the Indian money market.
OR
2 (a) What is health insurance ? Explain health insurance 7
product available in market.

(b) Explain derivatives. Give the types of financial 7
derivatives.
3 What is factoring ? Explain the types of factoring. 14
OR
3 (a) Explain the difference between hedging and 7
speculation.

(b) Explain the legal document of Reserve Bank of India. 7

4 What is mutual fund ? Explain the types of mutual fund. 14
OR

4  What is banking ? Explain different functions of bank. 14

5 Write short notes on : (any two) 14
(1) Financial stability
(2) IRDA
(3) Treasury Bill
(4) Credit Rating Agencies.
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